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Ohbjections [ Comments on MSEDCL's Petition for Approval of APR for FY
2008 — 09 under MYT framework, truing up for FY 2007 — 08 and
determination of ARR and tariff for FY 2009 — 10
{ MERC Case No. 116 of 2008 )

«  Load Factor and Time of Day ( Tol} ) Incentive

Many companics particularly operating for 2 shifts, have adjusted their shift
timing in such a way as 1o avoid the system peak times ( ie. C Zone between
(500 hrs to 1200 hrs and D Zone between 1800 hrs and 2200 hrs ). Also their aim
15 to get the Tol} benefit by operating during off peak i.e. night time { A Zone
between 2200 hrs to 0600 hrs ). By removing the ToD incentive, the benefit 1o the
companies operating during the night time will eliminate, This will result in
shifting of existing night time operations of these companies to daytime which
will lead to further worsen the demand - supply gap during the day time.

ToD and Load Factor incentives should be viewed as an effective tool of Demand
Side Management as well as maintaining the flal load curve of MSEDCL, By
giving incentive for higher Load Factor, the consumer is encouraged to maintain
its load level on MSEDCL. Higher Load factor helps MSEDCL to minimize the
fluctuations in the grid and optimum use of their resources.

In the order did 20 th June 2008 in Case No. 72 of 2007 regarding MSEDCLs
Petition for Approval of APR for FY 2007 — 08 and Tariff for FY 2008 - 09, the
Hon'ble Commission rejected the similar demand from MSEDCL. The Hon'ble
Commission ruled that the benefit 1o MSEDCL system in terms of contribution to
higher power factor, higher load factor ete. putweigh the expenses incurred by
MSEDCL on account of these expenses.

MCCIA prays the Hon ble Commission to continue with the existing ToD and
Load Factor incentive.

= Demand Charges

In the order did 20 th June 2008 in Case No. 72 of 2007 regarding MSEDCL's
Petition for Approval of APR for FY 2007 — 08 and Tariff for FY 2008 - 09, the
Hon'ble Commission reduced the Demand Charges. The Hon'ble Commission
was of the opinion that the consumers bill should directly linked to the
consumption considering prevalent acute power shortfall. By adopting this
philosophy, the Hon'ble Commission had reduced the demand charges at the
same time increased electricity charges.
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* Distribution Loss

Under Clause 16 of Tariff Regulations, the Hon'ble Commission has the power to
stipulate the trajectory to reduction transmission and distribution losses.
Accordingly the Hon"ble Commission in its APR Taniff order dated 20 th June (8
directed MSEDCL to reduce the distribution losses by 4 % during each year of the
first control period of MYT.

The distribution losses of certain circles like Osmanabad, Parbham, Latur,
Monded ete. are still more than 40 % whereas the overall distribution loss level
during FY 08 — 09 is 22.20 % as projected by MSEDCL.

MCCTA urges the Hon'ble Commission to disallow the *realistic” distribution loss
reduction of | % as proposed by MSEDCL. Alsu it is prayed to Hon'ble
Commission to direct MSEDCL 1o follow the distribution loss reduction
trajectory of 4 % during FY 09 - 10. As a result more energy will be available
with MSEDCL for sale at the same time give certain relief 1o prevalent demand
supply shortage situation.

o Considering existing demand — supply position in MSEDCL Licensee Area, the
efforts taken so far pertaining to Energy Audit and Conservation, DEM activity
and other svstem rtelated paramelers improvement are not sufficient. More
tangible efforts in this direction are required.

The consumers are prepared to pay rational cost of efficient wility. The Hon'ble
Commission is requested to dismiss the tariff hike proposal to protect the interest
of the comsumers,

We would like to present our views during scheduled Public Hearing in Pune.
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